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Market Cap (₹ Crores) 676 

NSE Code - 

BSE Code 507944 

P/E Ratio 10 

Face Value (₹) 5 

 2021 2022 2023 

Revenue 521.34 450.18 548.51 

EBIT 95.96 56.28 101.21 

Net Profit 65.59 36.49 67.5 

EBIT(%) 18.41% 12.50% 18.45% 

NetWorth 171.42 206.81 273.57 

Debt 50.54 56.9 36.37 

ROCE(%) 43.23% 21.34% 32.65% 

RONW(%) 38.26% 17.64% 24.67% 

Bajaj Steel Industries 
    13th June, 23                                  CMP – ₹1300 

Company Data

 

Financials                                  ₹ Crores 

Price Chart 

Shareholding Pattern 

ABOUT THE COMPANY 

The company is one of the largest manufacturers of Cotton Ginning 

and Pressing Machineries with over five decades of experience and 

expertise. The company operates under various divisions as below: 

Cotton Ginning Machines Division - This division manufactures and 

sells throughout the world machineries/system of Cotton Ginning, 

Cotton Conveying, Cotton Cleaning, Cotton Baling Presses, Delinting 

and Decorticating Machineries, Humidification Systems, Specialty 

Conveyor, Hydraulics Equipment and Industrial Blowers/Fans. 

Electrical Division - This division manufactures HT & LT Panels, 

PLC Control Panels, Electrical Distribution Products and other 

electrical items including its installations to provide end-to-end 

solutions for electricals.  

Fire Fighting Division - This division is carrying the business of 

designing and Installation of Firefighting systems i.e. Fire 

extinguishers, Hydrant systems, Sprinkle systems and Fire Diversion 

Systems etc.  

Heavy Engineering – This division of the company carries out heavy 

fabrication for steel mill, and other heavy fabrication required for 

different applications.  

General Engineering & Steel Doors - The company provides 

machined and fabricated components for various applications.  

The company also had a Superpack division which used to 

manufacture master batches. This segment is discontinued in FY23. 

Revenue Contribution Product Wise 

 

 

NOT RATED 

The following report is provided for informational purposes only and should not be construed as financial or investment advice. 

Investors are advised to refer to the disclaimer at the end of the report 
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POSITIVE CATALYST & GROWTH DRIVERS 

1. In Feb, 23 the company sold off its Superpack division on a slump sale basis for a consideration of ₹4.75 

crores, the business reported a revenue of ₹49 crores in FY22 with a loss of ₹3 crores. In FY23, the 

business reported negligible revenue of ~₹1.3 crores and a loss of ₹3.5 crores.  

The coming FY24 is likely to see improvement in operating margins due to elimination of the Superpack 

division. 

2. The core business of the company in FY23 has displayed substantial revenue growth, ex of the Superpack 

division revenue which dropped from ₹49 crores to ₹1.3 crores in FY23, the consolidated revenue of the 

company jumped by over 37% from ₹387 crores in FY22 to ₹548 crores in FY23. 

3. The management’s focus has been towards the export market which is evident as they have increased their 

export sales from ~20% in FY16 to over 50-60% in FY23. The US and Southeast Asia are key markets 

for the company.  

FINANCIAL SUMMARY 

1. The company has grown its sales from ₹414 crores in FY20 to ₹533 crores in FY23 i.e., a CAGR of ~9%. 

The Q2 and Q3 are the highest revenue booking quarters for the company. 

2. In FY23, the company has reduced its debt by ~36% from ₹57 crores to ₹36 crores.  

The balance sheet also remains healthy with ~₹85 crores in liquid cash. 

RISK 

1. Cotton, which is dependent on the monsoon, is essential to the company's operations.  

The business will be impacted if cotton production suffers. 

CONCLUSION 

The company currently trades at a market cap of ₹676 crores. The company has well diversified itself into other 

sectors such as steel doors, pre-engineered buildings, electrical division and many more. However, we are yet to 

see a clear path towards driving growth for each individual business. 

With the sale of the Superpack division, the financial profile of the company is likely to improve in the coming 

fiscal year, improvement in margins and a revenue growth of 10-15% is likely to be visible in coming FY24. 
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DISCLAIMER 

Name of the analyst: Prudent Equity Private Limited 

SEBI Research Analyst Registration No.: INH100009488 

Disclosures: 

1) At the time of writing this article, the analyst does not have a position in the stock covered 

by this report. 

2) The analyst has not traded in the recommended stock in the last 30 days. 

3) The research analyst does not have any material conflict of interest at the time of publication 

of the report. 

4) The research analyst has not received any compensation from the subject company in the 

past twelve months. 

5) The research analyst or its associates has not managed or co-managed public offering of 

securities, has not received any compensation for investment banking or merchant banking or 

brokerage services nor received any third-party compensation. The subject company was not a 

client for twelve months preceding the date of distribution of the report. 

6) The research analyst has not served as an officer, director or employee of the subject 

company. 

7) The research analyst or research entity has not been engaged in market making activity for 

the subject company. 

8) The research analyst or research entity or its associates or relatives does not have 

actual/beneficial ownership of one per cent or more in the securities of the subject company, at 

the end of the month immediately preceding the date of publication of the report or date of the 

public appearance. 

9) The analyst does not own more than 1% equity in the said company. 

Investments in securities market are subject to market risks. Read all the related documents 

carefully before investing. Registration granted by SEBI and certification from NISM in no 

way guarantee performance of the intermediary or provide any assurance of returns to 

investors. 
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The following report is provided for informational purposes only and should not be construed as financial or 

investment advice. The report is based on publicly available information, industry analysis, and our independent 

research. While we strive to ensure the accuracy and completeness of the information presented, we cannot 

guarantee its reliability or timeliness. 

Investing in securities involves risks, and the value of investments can fluctuate. Past performance is not indicative 

of future results. The opinions and recommendations expressed in this report are solely those of the author(s) and 

do not reflect the views of any other individuals or organizations. Investors are advised to conduct their own due 

diligence and consult with a qualified financial advisor before making any investment decisions. 

This report may contain forward-looking statements, projections, or estimates that are subject to various risks and 

uncertainties. Actual results may differ materially from those expressed or implied in such statements. The 

information provided in this report is not intended to be a complete analysis of every material fact regarding the 

company or companies mentioned. It is important to carefully review all available information and conduct further 

research before making investment decisions. 

The authors and the organization do not accept any liability for any direct, indirect, or consequential loss or 

damage that may arise from reliance on the information contained in this report. The report is not intended for 

distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would 

be contrary to local laws or regulations 

The report is prepared for general circulation and is not intended for distribution to any specific individuals or 

entities. The distribution or use of this report may be subject to legal restrictions in certain jurisdictions. It is the 

responsibility of the recipients to comply with any applicable laws or regulations. 

By accessing and reading this report, you acknowledge and agree to the terms of this disclaimer. The authors and 

the organization retain all intellectual property rights to the report and its contents. Unauthorized use or 

distribution of the report or any part thereof is strictly prohibited. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Corporate Office 

Unit 210 SS Plaza Sector 47 Gurugram, Haryana, 122018 

www.prudentequity.com info@prudentequity.com 
+91-9911804449, +91-9355164449 
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