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ABOUT THE COMPANY Company Data
Capacite Infraprojects Ltd. (CIL) is a fast-growing construction company  Market Cap (X cr.) 1407
focused on residential, commercial and institutional buildings. CIL provides = NSE Code CAPACITE
end-to-end construction services for High Rise and Super High-Rise = BSE Code 540710
Buildings, Townships, Mass Housing, etc. in the residential space, Office = P/E Ratio 14.6
Complexes, IT & ITES Parks in the commercial space and Hospitality, =~ Face Value (Ing) 10
Healthcare Facilities, Industrial Buildings, MLCPs in the institutional space.
It has been rapidly emerging as a marquee contractor in the building space  Financials Rcr
with good repute. It is sharply focusing on the single segment of buildings, FY2021 FY2022 FY2023
with an emphasis on technology, a robust asset base and the promoter’s rich  Revenue
. . . . . 908.51 1352.96 1808.1
experience in the EPC space have enabled it to scale up quickly in the —ppr
building space and become a well-respected player. ~ s 74.86 132.1 225.37
1.53 47.75 95.29
It predominantly operates in the Mumbai metropolitan region (MMR), the ~ EBIT Margin 8.24% 9.76% 12.46%
National Capital Region (NCR) and Bengaluru. The company works for a  Net Worth 917.15 965.17 1073.45
number of reputed clients and is associated with some marquee construction pep¢
. . . . . . : 286.26 328.28 366.03
projects in India. Some of its clients include Kalpataru, Oberoi ROCE . . )
Constructions Limited, The Wadhwa Group, Saifee Burhani Upliftment RONW 6.22% 10.21% 15.66%
Trust, Lodha Group, Rustomjee, Godrej Properties Limited, Brigade 0.17% 4.95% 8.88%
Dividend (})

Enterprises Limited and Prestige Estates Projects Limited. It has recently
forayed into the development of projects for the public sector.
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It has successfully executed complex and large residential and real estate
engineering, procurement and construction projects in the past. CIL is
among the top three companies in the high-rise and the super high-rise
segment, having executed more than 45 buildings ranging from 100-
280m. Since its inception, the company has evolved from constructing
primarily residential real estate projects to commercial projects and has
gradually forayed into hybrid projects for both government and private
sector clients. The company is now engaged in key projects which are of
importance to the government such as CIDCO, MHADA and some public
sector hospital projects. CIL had completed building a Cancer Care hospital
in Varanasi of 352 beds within a record time of 10 months in FY'19.
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POSITIVE CATALYST AND GROWTH DRIVERS

1. The company has an order book of around 39,500 crores, which is approximately five times the sales
achieved in FY23. The substantial order book provides a strong foundation for revenue growth, with
expectations of a 15%-20% increase in the coming years. Additionally, it provides long-term revenue
visibility for the company.
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2. The company is expected to reduce its working capital cycle by 20 days, from 105 days to 85 days,
excluding retention. This reduction will lower the finance cost and improve the profitability of the
company going forward.

3. The company expects to reduce its depreciation cost in the next two years from X136 crores to ~X50 crores
by tapering off its entire site establishment cost. This reduction will improve the profitability and return
ratios of the company going forward.

4. The company is raising 396.3 crores through the preference shares at a price of X170 which will be used
for long-term working capital requirements.

FINANCIAL SUMMARY

1. The revenue from the operations and profits of the company has grown at a CAGR of over ~6% and ~2%
in the last 3 years.
2. The debt-to-equity ratio is also at comfortable level ~0.34x.

RISKS

1. The current order book of the company is highly concentrated in terms of geography as most of the
projects to be executed are in Mumbai Metropolitan Region and also City and Industrial Development
Corporation of Maharashtra contributes around 50% of the overall order book.

2. Regulatory risks from the government and environmental threats have the potential to dampen growth.

CONCLUSION

The company currently trades at a market capitalization of 1407 crores. The company stands with a healthy
order book which gives revenue visibility for the long term and is also focusing on reducing its working capital
cycle. So, the company is expected to experience double-digit growth in its earnings going forward.
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DISCLAIMER

Name of the analyst: Prudent Equity Private Limited
SEBI Research Analyst Registration No.: INH100009488
Disclosures:

1) At the time of writing this article, the analyst does not have a position in the stock covered
by this report.

2) The analyst has not traded in the recommended stock in the last 30 days.

3) The research analyst does not have any material conflict of interest at the time of
publication of the report.

4) The research analyst has not received any compensation from the subject company in the
past twelve months.

5) The research analyst or its associates has not managed or co-managed public offering of
securities, has not received any compensation for investment banking or merchant banking or
brokerage services nor received any third-party compensation. The subject company was not
a client for twelve months preceding the date of distribution of the report.

6) The research analyst has not served as an officer, director or employee of the subject
company.

7) The research analyst or research entity has not been engaged in market making activity for
the subject company.

8) The research analyst or research entity or its associates or relatives does not have
actual/beneficial ownership of one per cent or more in the securities of the subject company,
at the end of the month immediately preceding the date of publication of the report or date of
the public appearance.

9) The analyst does not own more than 1% equity in the said company.

Investments in securities market are subject to market risks. Read all the related documents
carefully before investing. Registration granted by SEBI and certification from NISM in no
way guarantee performance of the intermediary or provide any assurance of returns to
investors.
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The following report is provided for informational purposes only and should not be construed as financial or investment advice. The report
is based on publicly available information, industry analysis, and our independent research. While we strive to ensure the accuracy and
completeness of the information presented, we cannot guarantee its reliability or timeliness.

Investing in securities involves risks, and the value of investments can fluctuate. Past performance is not indicative of future results. The
opinions and recommendations expressed in this report are solely those of the author(s) and do not reflect the views of any other individuals
or organizations. Investors are advised to conduct their own due diligence and consult with a qualified financial advisor before making any
investment decisions.

This report may contain forward-looking statements, projections, or estimates that are subject to various risks and uncertainties. Actual
results may differ materially from those expressed or implied in such statements. The information provided in this report is not intended to
be a complete analysis of every material fact regarding the company or companies mentioned. It is important to carefully review all
available information and conduct further research before making investment decisions.

The authors and the organization do not accept any liability for any direct, indirect, or consequential loss or damage that may arise from
reliance on the information contained in this report. The report is not intended for distribution to, or use by, any person or entity in any
jurisdiction or country where such distribution or use would be contrary to local laws or regulations

The report is prepared for general circulation and is not intended for distribution to any specific individuals or entities. The distribution or
use of this report may be subject to legal restrictions in certain jurisdictions. It is the responsibility of the recipients to comply with any
applicable laws or regulations.

By accessing and reading this report, you acknowledge and agree to the terms of this disclaimer. The authors and the organization retain all
intellectual property rights to the report and its contents. Unauthorized use or distribution of the report or any part thereof is strictly
prohibited.

Corporate Office

Unit 210 SS Plaza Sector 47 Gurugram, Haryana, 122018
www.prudentequity.com info@prudentequity.com
+91-9911804449, +91-9355164449
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