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ABOUT THE COMPANY Company Data

. L . Market Cap R cr.) 2884
Incomorated in 1979, Gokaldas Exports L1m1t.ed (GEL) is one of the NSE Code GOKEX
leadlng apparel manufacturers and exporters in Igdla. The company BSE Code 532630
deals in a broad range of apparel products that include outerwear, P/E Ratio 66
activewear, and fashion wear for all weather and seasons. Present :

. c. . . Face Value (In %.) 5
across all continents and within a delivery network of 50+ countries,
GEL exports to some of the most prominent fashion brands and . .
Financials Tcr

retailers across the globe.

FY2021 FY2022 FY2023

GEL manufacturing facilities are supplemented by its integrated

Reven
ancillary units that provide value-added services such as laundry, E:I; * 22 1801.0 2247.22
embroidery, printing, quilting, and poly wadding among others. GEL ~ P 617 157.23 230.09
operates more than 22 manufacturing facilities, primarily in and A T 26.5 117.1 172.96
around Bangalore. Gokaldas Exports is one of the largest organized el s% 8.73% 10.23
apparel manufacturers in the country, with a total manufacturing Net Wojith 290.06  708.17 886.25
capacity of 36 million apparel pieces per annum. Debt 36521 63.06 3544
The company has a total workforce of 26000+ workers with the bulk ﬁgii} 9.3% 204% 25%
of force (80%) made up of women. GEL has total of 15000+ 9.1% 16.5% 19.5%
operational machines. Dividend (In%.) B, i, 1

Over the years, the company has the manufacturing capabilities to

include a vast array of processes within manufacturing facilities. The Price Chart
strong presence across the value chain enables GEL to become the

preferred partner of choice for some of the most distinguished brands

across the globe.

The company offers end-to-end services. Laying, Polyfill, Cutting
Quilting, Sewing, Scraping, Checking, Fusing, Labs, Laser, Washing
Printing, Ironing, Embroidery, Finishing, and Design.

The company generated ~84% of its revenues from the US market in
FY2023. Also, the company has long term relationships with sz oz =2 w2 ws w2 w2 w2 vz w2 =3 ez
marquee global brands with 50% of the total revenues generated from
brands with a relationship of more than 10+ years and 38% with a
relationship of 5+ years, and the remaining from a relationship with
less than 5 years.

Shareholding Pattern

Clear Wealth Consultancy Services LLP acquired a 39.94% stake in
the GEL from Blackstone FP Capital Partners (Mauritius) VB
Subsidiary Ltd. in FY2018. Post the equity infusion in Q1 FY2019,
and the recent QIP (Qualified Institutional Placement) equity infusion
of %800 crores in October 2021, the shareholding of Clear Wealth 48.57%
Consultancy Services LLP reduced to ~11% as on March 10, 2023,
and the remaining is held by institutional investors, corporate bodies
and public.

40.36%

Promoters = DII's/FlIl's = Public
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Geography Revenue Split Product Category Sales

3.70%

11.20%“

9%

36%

= Fashionwear ~ Ourterwear Bottom Wear

= North America = Europe = Asia « Sportswear = Healthcare

South America = Oceania = Africa

Sales Contribution basis average selling

. e North American market witnessed a strong
price

recovery in FY23.

B ASP(3)>450 W ASP (%) <450 e Excess inventory with brands in outerwear
resulted in muted demand from that segment
in FY23. While outerwear revenue grew over
FY22 in absolute terms, the fashionwear
segment had a more robust growth.

e 80% contribution from high ASP products.
Sales contribution is shown with reference to

ASP the average price per woven garment
®) < exported from India.
ASP (%) > 450 450

POSITIVE CATALYST AND GROWTH DRIVERS

1. The company is in the process of setting up a sewing capacity/garment manufacturing unit in Madhya Pradesh with
a total capacity of 2.5 to 3 million pieces per annum in phase 1. The capacity is expected to commence production
from Q1FY24 and has the potential to generate ~X50 crores in FY24. Phase I of the unit can generate over X175
crores in full utilization.

The company also plans to commercialize phase II of MP by FY25 and phase Il of the unit will have identical
revenues to phase I. Both phases combined can achieve revenues of 350 crores in the years to come.

2. The company is also setting up a knitting fabric processing unit which is anticipated to go live by Q3FY24. The
expected investment in the unit will be close to *100 to ¥120 crores, the company is expecting asset turnover of
3.5x from this unit.

3. GEL has also identified a site and exploring a JV in Bangladesh to set up a new apparel unit, the company is yet to
give any timeline on the same.

4. The company has spent X135 cores in expansion and upgradation in FY23 and is expected to spend %145 crores in
FY24.

With all the expansions combined, company expects total incremental revenues of ~X1400 crores in the coming 3 to 4
years, with total consolidated revenues of ¥3800 crores by FY26.
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FINANCIAL SUMMARY

1. The revenues and profits of the company grew at a CAGR of ~17.2% and ~60% in the last 4 years. The EBIT
margins of the company also improved by ~500 bps in the last 2 years from 5% in FY21 to 10.2% in FY23.

2. The company has decreased its debt significantly from 3365 crores in FY21 to X35.4 crores in FY23. The current
debt-to-equity ratio of the company stands at 0.03x.

RISKS

1. The company depends on imported raw materials, which exposes it to global currency risks, also the company
generates a sizable percentage of its income in US dollars and euros. As a result, the company is subject to the risks
associated with changes in foreign exchange rates.

2. Fabric makes up the majority of the company’s input costs, therefore any rise in the price of inputs like cotton, yarn,
and fabric, as well as growing labour costs and inflation, could have a negative impact on the company's
profitability.

CONCLUSION

GEL trades at a market capitalization of 32884 crores.

Over the past three years, the company's financials have improved, and numerous CAPEX plans will undoubtedly continue
to drive higher sales in the years to come. But, because of rising inflation and a backlog of inventory at the retailers, the
company still has problems in several of its important markets, such as the USA and Europe.

The full financial year 2023 saw a muted volume. Major brands consciously liquidated excess inventory.

The company's anticipated revenue expansion in the coming two to three years would mostly depend on the uptick in retail
apparel demand in US and Europe markets.

G/ I——————
Page 3 of 5 | Prudent Equity Gokaldas Exports
(Coverage Report)




& PRUDENT EQUITY

DISCLAIMER

Name of the analyst: Prudent Equity Private Limited
SEBI Research Analyst Registration No.: INH100009488
Disclosures:

1) At the time of writing this article, the analyst does not have a position in the stock covered
by this report.

2) The analyst has not traded in the recommended stock in the last 30 days.

3) The research analyst does not have any material conflict of interest at the time of publication
of the report.

4) The research analyst has not received any compensation from the subject company in the
past twelve months.

5) The research analyst or its associates has not managed or co-managed public offering of
securities, has not received any compensation for investment banking or merchant banking or
brokerage services nor received any third-party compensation. The subject company was not a
client for twelve months preceding the date of distribution of the report.

6) The research analyst has not served as an officer, director or employee of the subject
company.

7) The research analyst or research entity has not been engaged in market making activity for
the subject company.

8) The research analyst or research entity or its associates or relatives does not have
actual/beneficial ownership of one per cent or more in the securities of the subject company, at
the end of the month immediately preceding the date of publication of the report or date of the
public appearance.

9) The analyst does not own more than 1% equity in the said company.

Investments in securities market are subject to market risks. Read all the related documents
carefully before investing. Registration granted by SEBI and certification from NISM in no
way guarantee performance of the intermediary or provide any assurance of returns to
investors.
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The following report is provided for informational purposes only and should not be construed as financial or investment advice. The report is
based on publicly available information, industry analysis, and our independent research. While we strive to ensure the accuracy and
completeness of the information presented, we cannot guarantee its reliability or timeliness.

Investing in securities involves risks, and the value of investments can fluctuate. Past performance is not indicative of future results. The
opinions and recommendations expressed in this report are solely those of the author(s) and do not reflect the views of any other individuals
or organizations. Investors are advised to conduct their own due diligence and consult with a qualified financial advisor before making any
investment decisions.

This report may contain forward-looking statements, projections, or estimates that are subject to various risks and uncertainties. Actual results
may differ materially from those expressed or implied in such statements. The information provided in this report is not intended to be a
complete analysis of every material fact regarding the company or companies mentioned. It is important to carefully review all available
information and conduct further research before making investment decisions.

The authors and the organization do not accept any liability for any direct, indirect, or consequential loss or damage that may arise from
reliance on the information contained in this report. The report is not intended for distribution to, or use by, any person or entity in any
jurisdiction or country where such distribution or use would be contrary to local laws or regulations

The report is prepared for general circulation and is not intended for distribution to any specific individuals or entities. The distribution or use
of this report may be subject to legal restrictions in certain jurisdictions. It is the responsibility of the recipients to comply with any applicable
laws or regulations.

By accessing and reading this report, you acknowledge and agree to the terms of this disclaimer. The authors and the organization retain all
intellectual property rights to the report and its contents. Unauthorized use or distribution of the report or any part thereof'is strictly prohibited.

Corporate Office

Unit 210 SS Plaza Sector 47 Gurugram, Haryana, 122018

www.prudentequity.com info@prudentequity.com
+91-9911804449, +91-9355164449
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