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ABOUT THE COMPANY Company Data

Sigachi Industries Limited (SIL) was originally incorporated as Sigachi Market Cap  cr.) 765
Chloro-chemicals Private Limited in the year 1989, with an objective to NSE Code SIGACHI
manufacture chlorinated paraffin. In 1990’s, the company decided to BSE Code 543389
diversify its business activities to manufacture microcrystalline cellulose P/E Ratio 17.5
(MCC). Subsequently, in March 2012, the name of the company was Face Value (In %) 10

changed to Sigachi Industries Private Limited.
Financials cr
FY2021 FY2022 FY2023

SIL is engaged in manufacturing of MCC, which is widely used in
pharmaceutical, food, beverage, cosmetic and paint industry. The most

common uses of MCC are in vitamin supplements and tablets. It also acts Revenue 196.01 252.91 308.71
as a bulking agent in food production. MCC is produced from refined EBIT 39.72 5276 5876
wood pulp which is imported by the company. Net Profit 3026 4003 4353
_ . EBIT Margi . . .

The company currently offers 59 distinct grades of MCC through its two aret 20.26%  20.86% 19.03%
state-of-the-art manufacturing facilities in Hyderabad and Gujarat. Net Wojith 94.19 227.77 268.36
Microcrystalline cellulose (MCC) is commonly utilised in the Debt 20.18 3432 40.49
pharmaceutical sector as an excipient for finished doses. ROCE 34.73% 20.13% 19.03%

: ) . : RONW . ) .
SIL offers MCC in various grades ranging from 15 to 250 microns for 32.13%  17.57% 16.22%
the domestic and export markets under the HiCel and AceCel brands. .

. . . : Price Chart
Exports account for 75.43% of revenue, with domestic businesses
accounting for the remaining 24.57%.
SIL’s international business spreads across more than 50 countries across >
Asia, Australia, American Continent, Europe and the Middle East. g
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POSITIVE CATALYST AND GROWTH DRIVERS

1. SIL is doing the capex of X59 crore to enhance its overall capacity from 14000 MTPA to 21000 MTPA,
which will start its commercial production by the starting of Q3FY24.

2. The company is in the process of green field expansion of new product CCS (Croscarmellose Sodium)
with capacity of 1800 MTPA by FY25 which is a high margin product. The company expects to increase
overall margins post expansion of the new plant going forward.

3. SILis also focusing to grow its O&M business, recently company increased its team size for this segment
from which the revenue potential is around X80 crores, currently this segment is operating at 25%-30%
capacity utilisation.

FINANCIAL SUMMARY

1. The revenue from the operations and the profits of the company has grown by a CAGR of over ~25% and
~21% in the last 2 years.

2. EBIT margins of the company is stable for last 5 years which is between 19%-21%.

3. The debt-to-equity ratio is also comfortable at ~0.15x.

RISKS

1. Company’s maximum revenue comes from export and depends on the demand from global
pharmaceuticals and FMCG industry so any downturn in the global pharma and FMCG could adversely
affect the financial performance of the company.

2. SIL is completely dependent on the import of raw material and it passes on the price fluctuations to the
clients, however, in any event, if it fails to do the same it will directly impact the profitability of the
company.

CONCLUSION

The company currently has a market capitalization of X765 crores. Financial performance of the company in the
upcoming two quarters Q1 and Q2 FY24 will be muted because optimal utilisation of the capacity which is
currently stands at 95%. The company's enhanced capacity will commence commercial production at the
beginning of the third quarter FY24. This development is expected to propel the company towards achieving
double-digit growth in the future.
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DISCLAIMER

Name of the analyst: Prudent Equity Private Limited
SEBI Research Analyst Registration No.: INH100009488
Disclosures:

1) At the time of writing this article, the analyst does not have a position in the stock covered
by this report.

2) The analyst has not traded in the recommended stock in the last 30 days.

3) The research analyst does not have any material conflict of interest at the time of
publication of the report.

4) The research analyst has not received any compensation from the subject company in the
past twelve months.

5) The research analyst or its associates has not managed or co-managed public offering of
securities, has not received any compensation for investment banking or merchant banking or
brokerage services nor received any third-party compensation. The subject company was not
a client for twelve months preceding the date of distribution of the report.

6) The research analyst has not served as an officer, director or employee of the subject
company.

7) The research analyst or research entity has not been engaged in market making activity for
the subject company.

8) The research analyst or research entity or its associates or relatives does not have
actual/beneficial ownership of one per cent or more in the securities of the subject company,
at the end of the month immediately preceding the date of publication of the report or date of
the public appearance.

9) The analyst does not own more than 1% equity in the said company.

Investments in securities market are subject to market risks. Read all the related documents
carefully before investing. Registration granted by SEBI and certification from NISM in no
way guarantee performance of the intermediary or provide any assurance of returns to
investors.
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The following report is provided for informational purposes only and should not be construed as financial or investment advice. The report
is based on publicly available information, industry analysis, and our independent research. While we strive to ensure the accuracy and
completeness of the information presented, we cannot guarantee its reliability or timeliness.

Investing in securities involves risks, and the value of investments can fluctuate. Past performance is not indicative of future results. The
opinions and recommendations expressed in this report are solely those of the author(s) and do not reflect the views of any other individuals
or organizations. Investors are advised to conduct their own due diligence and consult with a qualified financial advisor before making any
investment decisions.

This report may contain forward-looking statements, projections, or estimates that are subject to various risks and uncertainties. Actual
results may differ materially from those expressed or implied in such statements. The information provided in this report is not intended to
be a complete analysis of every material fact regarding the company or companies mentioned. It is important to carefully review all
available information and conduct further research before making investment decisions.

The authors and the organization do not accept any liability for any direct, indirect, or consequential loss or damage that may arise from
reliance on the information contained in this report. The report is not intended for distribution to, or use by, any person or entity in any
jurisdiction or country where such distribution or use would be contrary to local laws or regulations

The report is prepared for general circulation and is not intended for distribution to any specific individuals or entities. The distribution or
use of this report may be subject to legal restrictions in certain jurisdictions. It is the responsibility of the recipients to comply with any
applicable laws or regulations.

By accessing and reading this report, you acknowledge and agree to the terms of this disclaimer. The authors and the organization retain all
intellectual property rights to the report and its contents. Unauthorized use or distribution of the report or any part thereof is strictly
prohibited.

Corporate Office

Unit 210 SS Plaza Sector 47 Gurugram, Haryana, 122018
www.prudentequity.com info@prudentequity.com
+91-9911804449, +91-9355164449
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