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ABOUT THE COMPANY

CMP - 2228

The company manufactures consumer durable goods and assembly of
wide array of other electronic products as well. Its serves as an original
equipment manufacturer (OEM) as well as an original design
manufacturer (ODM).

Under the OEM model, it manufactures and supply product design
developed by its clients whereas in ODM model, in addition to
manufacturing, it conceptualizes the design and prodcuts which are
further distributed by its clients under their own brands.

The current business mix of Virtuoso Optoelectronics (VOEPL) is as
follows:

The company has 4 manufacturing units located in Nashik, Maharashtra.

Its current capacity of indoor units (IDU) stands at 6 lakh units, for
outdoor units (ODU) it is 2.5 lakh units and for lighting its is 340 lakh
units per annum.

It also manufactures cross flow fans which is utilised in an A/C unit with
a capacity of 4 lakh units as on FY2023.

The A/C vertical currently accounts for 80% of the company’s revenue
in 2023 whereas the remaining constitutes of ligting and other products.

The company derives a big chunk of its revenues from Voltas &
Panasonic, which is ~80% in 2023.
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NOT RATED

VIRTUOSO OPTOELECTRONICS LINITED

Company Data
Market Cap (R Crores) 520
NSE Code -
BSE Code 543597
P/E Ratio 68
Face Value ) 10
Financials € Crores
2021 2022 2023
Revenue 115.51 200.28 338.07
EBIT 10.29 14.78 24.82
Net Profit 2.08 3.94 7.76
EBIT(%) 8.91% 7.38% 7.34%
Net Worth 13.32 21.26 93.65
Debt 51.41 67.99 88.14
ROCE(%) 15.90% 16.56% 13.65%
RONW(%) 15.62% 18.53% 8.29%
Dividend - - -
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POSITIVE CATALYST & GROWTH DRIVERS

1. The company is expanding its IDU and ODU capacity to 8 lakh units and 4 lakh units respectively which is
expected to commence by the end of current financial year. The company is currently operating at peak
utilization for its IDU capacity and expects to achieve optimal production of the expanded capacity by the
end of FY25.

2. The company during Q4 FY23 has launched a new product range of water dispenser with a capacity of
1,50,000 units and expect to start supplies in end of FY2024. This is the commencement of diversifying
towards other product categories besides A/Cs. An additional product in the refrigeration segment is in
progress and expected to be launched by end of FY24.

3. The company is targeting towards tripling its sales ~X900 crores in the next 2-3 years.
In Q1 FY24 it has reported a revenue of X154 crores.

4. The company has been awarded PLI scheme for white goods along with other incentives for MSMEs offered

by the Maharashtra government. The company expects combined incentives worth ¥25 crores to accrue over
the next 2-3 years.

FINANCIAL SUMMARY

1. The company has grown its sales and PAT at a CAGR of 70% and 77% respectively over the past 3 years.

2. VOEPL is undergoing a debt funded expansion, resulting in high interest costs which is currently more than
its current profits.

3. The company will be incurring a capex of 60 crores in FY24.

4. The company in March 2023 has also raised issued 24.56 lakh shares on a preferential basis at a price of
%142.50.

RISK

1. The company operates in a segment which lacks pricing power. In order to grow profits meaningfully it would need
to grow top-line at a higher rate. It will very susceptible to short term margin pressure due to volatility in raw
material costs.

2. Pricing pressure on end user industry will impact the company’s business.

CONCLUSION

The company operates in an industry that is expected to grow dramatically over the next several years. The government's
ongoing initiatives, such as the PLI scheme various Export Incentives etc, highlight the government's commitment to local
manufacturing.

VOEPL is currently on a multi-year high growth trajectory; the company expects to increase its topline by at least 50% over

the next 2-3 years, resulting in significant profitability growth. The incentives provided by the state and central government
will be an extra bonus.
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DISCLAIMER

Name of the analyst: Prudent Equity Private Limited
SEBI Research Analyst Registration No.: INH100009488
Disclosures:

1) At the time of writing this article, the analyst does not have a position in the stock covered
by this report.

2) The analyst has not traded in the recommended stock in the last 30 days.

3) The research analyst does not have any material conflict of interest at the time of publication
of the report.

4) The research analyst has not received any compensation from the subject company in the
past twelve months.

5) The research analyst or its associates has not managed or co-managed public offering of
securities, has not received any compensation for investment banking or merchant banking or
brokerage services nor received any third-party compensation. The subject company was not a
client for twelve months preceding the date of distribution of the report.

6) The research analyst has not served as an officer, director or employee of the subject
company.

7) The research analyst or research entity has not been engaged in market making activity for
the subject company.

8) The research analyst or research entity or its associates or relatives does not have
actual/beneficial ownership of one per cent or more in the securities of the subject company, at
the end of the month immediately preceding the date of publication of the report or date of the
public appearance.

9) The analyst does not own more than 1% equity in the said company.

Investments in securities market are subject to market risks. Read all the related documents
carefully before investing. Registration granted by SEBI and certification from NISM in no
way guarantee performance of the intermediary or provide any assurance of returns to
investors.
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The following report is provided for informational purposes only and should not be construed as financial or
investment advice. The report is based on publicly available information, industry analysis, and our independent
research. While we strive to ensure the accuracy and completeness of the information presented, we cannot
guarantee its reliability or timeliness.

Investing in securities involves risks, and the value of investments can fluctuate. Past performance is not indicative
of future results. The opinions and recommendations expressed in this report are solely those of the author(s) and
do not reflect the views of any other individuals or organizations. Investors are advised to conduct their own due
diligence and consult with a qualified financial advisor before making any investment decisions.

This report may contain forward-looking statements, projections, or estimates that are subject to various risks and
uncertainties. Actual results may differ materially from those expressed or implied in such statements. The
information provided in this report is not intended to be a complete analysis of every material fact regarding the
company or companies mentioned. It is important to carefully review all available information and conduct further
research before making investment decisions.

The authors and the organization do not accept any liability for any direct, indirect, or consequential loss or
damage that may arise from reliance on the information contained in this report. The report is not intended for
distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would
be contrary to local laws or regulations

The report is prepared for general circulation and is not intended for distribution to any specific individuals or
entities. The distribution or use of this report may be subject to legal restrictions in certain jurisdictions. It is the
responsibility of the recipients to comply with any applicable laws or regulations.

By accessing and reading this report, you acknowledge and agree to the terms of this disclaimer. The authors and
the organization retain all intellectual property rights to the report and its contents. Unauthorized use or
distribution of the report or any part thereof is strictly prohibited.

Corporate Office

Unit 210 SS Plaza Sector 47 Gurugram, Haryana, 122018
www.prudentequity.com info@prudentequity.com
+91-9911804449, +91-9355164449
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